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R 211843Z FEB 74 
FM SECSTATE WASHDC 
TO AMEMBASSY ACCRA 
INFO AMEMBASSY LONDON 

CONFIDENTIAL STATE 034699 

E.O. 11652: GDS 

TAGS: EMIN, BGEN, PFOR, GH 

SUBJECT: UNION CARBIDE NEGOTIATIONS WITH GOG 

1. IN TELEPHONE CALL FROM LONDON, GEOGHAN INFORMED 
DESKOFF UCC HAS PREPARED NEW SETTLEMENT PROPOSAL. UCC WILL 
OFFER TO ALLOW INDEPENDENT AUDITORS INSPECT BOOKS OF ORE 
SALES AND SERVICES (OS&S) TO VERIFY PRICES AT WHICH OS&S 
ACTUALLY RESOLD AMC ORE DURING 1962-72 PERIOD. UCC WILL 
AGREE PAY GOG AN AMOUNT EQUAL TO ADDITIONAL CORPORATE 
INCOME TAX AND MINERALS DUTY TO WHICH AMC WOULD HAVE BEEN 
LIABLE FOR THIS PERIOD. HAD AMC SOLD ITS ORE DIRECTLY TO 
OS&S' CLIENTS, AT PRICES THEY PAID OS&S, RATHER THAN TO 

OS&S AT LOWER PRICES. 

2. GEOGHAN DID NOT ESTIMATE AMOUNT OF PAYMENT UCC WOULD 
BE OBLIGED MAKE UNDER TERMS THIS PROPOSAL. RUSH 
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